
This week’s Federal Reserve (“Fed”) meeting was much more eventful and newsworthy than expected—and mostly because of 

what was not said. The usual post-meeting statement had no surprises, and indicated the central bank was comfortable with 

raising rates soon and stopping their quantitative easing in the first quarter. 

Fed must be nimble and humble”). The fixed income market reacted accordingly with a very sharp flattening of the yield curve, 

another equity market sell off and more rate hikes priced into 2022 (now almost five rate rises of 25bps each). Maybe Chairman 

Powell should learn how to sweet talk the market like some of his predecessors. As illustrated by Bespoke Investment Group’s 

chart below, he has a history of disappointing risk market bulls at the press conference. 



With the Fed removing the proverbial punch bowl from the party, as 7% inflation starts impacting consumer confidence and 

behavior, there will be fewer places for investors to take refuge. High multiple and speculative stocks (as one research note said, 

it’s a “spec tech wreck”) are having a tough time, as is the short end of the US yield curve, and anything that does well in non-

volatile environments—it’s a tough time to be short volatility.  One area that should do well is real assets.Inflation can be 

characterized as too much money chasing too few goods, and given the obvious limited supply of real estate, infrastructure and 

commodities, those assets should do well in this inflationary period. Buying real assets via ETFs and closed-end funds as part of 

an optimized solution, could be a good yield to harvest in this new era of Fed policy.

The press conference that followed carried all the excitement. 

When asked about recent stock market corrections and 

volatility, Chairman Powell answered, “the market is listening,” 

implying the “Fed put” that has been underneath the equity 

market for years might be at a much lower strike price than 

previously thought. In addition, when queried on the potential 

for more than the four rate hikes the market had penciled in 

for the year, or the potential for 50bps hikes rather than 25bps, 

Chairman Powell answered that everything is on the table (“the 
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Investment advisory services are offered through YieldX Advisers, LLC, an affiliate of YieldX, Inc. Yield Advisers, LLC is an investment 

adviser registered with the Securities and Exchange Commission (SEC).  Registration of an investment adviser does not imply any 

specific level of skill or training and does not constitute an endorsement of the firm by the Commission.  YieldX Advisers, LLC only 

transacts business in states in which it is properly registered or is excluded or exempted from registration.  A copy of YieldX Advisers, 

LLC's current written disclosure brochure filed with the SEC which discusses among other things, YieldX Advisers, LLC 's business 

practices, services and fees, is available through the SEC's website at: www.adviserinfo.sec.gov.


 


Please note, the information provided herein is for informational purposes only and investors should determine for themselves whether 

a particular service or product is suitable for their investment needs. Please refer to the disclosure and offering documents for further 

information concerning specific products or services.


 


All investment strategies have the potential for profit or loss; changes in investment strategies, contributions or withdrawals may 

materially alter the performance and results of a portfolio. Different types of investments involve varying degrees of risk, and there can 

be no assurance that any specific investment will be suitable or profitable for a client's investment portfolio. Past performance is not a 

guarantee of future results. There is no guarantee that investment objectives or targets will be achieved.


 


This document may contain forward-looking statements relating to the objectives, opportunities, and the future performance of the U.S. 

market generally. Forward-looking statements may be identified by the use of such words as; “believe,” “expect,” “anticipate,” “should,” 

“planned,” “estimated,” “potential” and other similar terms. Examples of forward-looking statements include, but are not limited to, 

estimates with respect to financial condition, results of operations, and success or lack of success of any particular investment strategy. 

All are subject to various factors, including, but not limited to general and local economic conditions, changing levels of competition 

within certain industries and markets, changes in interest rates, changes in legislation or regulation, and other economic, competitive, 

governmental, regulatory and technological factors affecting a portfolio's operations that could cause actual results to differ materially 

from projected results. Such statements are forward-looking in nature and involve a number of known and unknown risks, uncertainties 

and other factors, and accordingly, actual results may differ materially from those reflected or contemplated in such forward-looking 

statements. Prospective investors are cautioned not to place undue reliance on any forward-looking statements or examples. None of 

YieldX Advisers, LLC or any of its affiliates or principals nor any other individual or entity assumes any obligation to update any forward-

looking statements as a result of new information, subsequent events or any other circumstances. All statements made herein speak 

only as of the date that they were made.


 


Certain information herein has been obtained from third party sources and, although believed to be reliable, has not been 

independently verified and its accuracy or completeness cannot be guaranteed. No representation is made with respect to the 

accuracy, completeness or timeliness of this document. 
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